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A         26 08/19/15 
 PRC 5464.1 
S         8 V. Perez 
 

CONSIDER ACCEPTANCE OF A PARTIAL QUITCLAIM DEED OF 
STATE MINERAL EXTRACTION LEASE NO. PRC 5464.1,  

OWENS LAKE, INYO COUNTY 
 
LESSEE: 

U.S. Borax Inc. 
Attn.: Mr. Paul Lamos 
P. O. Box 37 
Lone Pine, CA 93545 

 
AREA, LAND TYPE, AND LOCATION: 

State Mineral Extraction Lease No. PRC 5464.1 contains approximately 15,700 
acres of State sovereign land located on the dry lake bed of Owens Lake in west 
central Inyo County.  The State lands on Owens Lake are located east of U.S. 
Highway 395, approximately five miles south of Lone Pine (see Exhibit A and 
Exhibit B, attached for reference). 

 
BACKGROUND: 

State Mineral Extraction Lease No. PRC 5464.1, (Lease) was originally issued to 
Lake Minerals in 1978, for an initial term of 20 years, with an option to renew for 
three (3) successive periods of 10 years each.  The Lease was amended in 
1980, which led to an increase of the leased acreage from 7,440 acres to 16,120 
acres; an increase of the performance bond to $30,000; and an increase of the 
minimum annual royalty from $80,000 to $120,000.  In 1998, Lake Minerals 
assigned the Lease to U.S. Borax Inc. (Lessee), and the Lease was renewed for 
a 10-year period ending July 31, 2008.   
 
In November 2004, the California State Lands Commission (Commission) 
authorized amendment of the Lease to provide for four (4) renewal periods of 10 
years each.  On August 1, 2008, the Lease was placed in holdover status 
pending the Lessee’s request to exercise its option to renew the lease for 
another 10-year period.  On December 17, 2009, the Commission approved the 
first of four (4) possible 10-year renewals, and an amendment, which reduced the 
leased acreage from 16,120 to 15,700 acres.  The acreage was reduced to allow 
the City of Los Angeles Department of Water and Power (LADWP) to use a 
portion of those lands for dust abatement.  The Lease amendment also resulted 
in a modification of the royalty.  The renewal extended the existing Lease for a 
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10-year term, retroactive from August 1, 2008, through July 31, 2018. 
 

QUITCLAIM: 
Pursuant to Public Resources Code section 6804.1 and Lease paragraph 28, the 
Lessee may quitclaim all rights under the Lease, or of any portion of the leased 
lands, at any time during the Lease term.  The quitclaim is effective upon filing 
with the State, subject to the continued obligation of the Lessee and its surety to 
pay any accrued rental and/or royalty payments.  
 
The Lessee filed a partial Quitclaim Deed on June 22, 2015, dated June 19, 
2015, for approximately 157 acres of the 15,700 acres within the area described 
in Exhibit A.  This document quitclaims all of the Lessee’s right, title, and interest 
in that part of the leased lands.  The 157 acres have all been properly reclaimed.  
Following the acceptance of the quitclaim, the amended Lease area will contain 
approximately 15,543 acres. 
 
The 157 acres will be included as part of the Phase 9/10 Dust Mitigation Project.  
Phase 9/10 is required to comply with the 2014 Stipulated Judgment between the 
Great Basin Unified Air Pollution Control District and LADWP, as filed with the 
California Superior Court.  The dust control project must be completed by 
December 31, 2017.  LADWP has submitted an application to amend Lease No. 
PRC 8079.1. 
 

STATUTORY AND OTHER REFERENCES: 
A. Public Resources Code section 6804.1 
B. Mineral Extraction Lease No. PRC 5464.1, Lease paragraph 28. 

 
OTHER PERTINENT INFORMATION: 

The staff recommends that the Commission find that the subject approval of  a 
quitclaim deed does not have a potential for resulting in either a direct or a 
reasonably foreseeable indirect physical change in the environment, and is, 
therefore, not a project in accordance with the California Environmental Quality 
Act (CEQA). 
 
Authority:   Public Resources Code section 21065 and California Code of 

Regulations, Title 14, sections 15060, subdivision (c)(3), and 15378. 
 
EXHIBITS: 

A. Quitclaim Deed with Land Description 
B. Location Map 
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RECOMMENDED ACTION: 
It is recommended that the Commission: 
 
 CEQA FINDING: 

Find that the approval of a quitclaim deed is not subject to the 
requirements of CEQA pursuant to California Code of Regulations, Title 
14, section 15060, subdivision (c)(3), because the subject activity is not a 
project as defined by Public Resources Code section 21065 and California 
Code of Regulations, Title 14, section 15378. 
 

AUTHORIZATION: 
1. Accept from U.S. Borax Inc. the partial Quitclaim Deed for State 

Mineral Extraction Lease No. PRC 5464.1, dated June 19, 2015, 
effective June 22, 2015 (the date of filing), wherein the Lessee 
quitclaims back to the State all right, title, and interest, in 
approximately 157 acres of the leased lands described in Exhibit A, 
attached hereto. 

 
2. Release U.S. Borax Inc. from all obligations under the quitclaimed 

portion of the State Mineral Extraction Lease No. PRC 5464.1, 
accruing after June 22, 2015, with the exception of those continuing 
obligations, if any, which are identified in paragraph 28 of the 
Lease. 

 
3. Authorize the Executive Officer or her designee to execute any 

documents necessary to implement the Commission's action. 



  

EXHIBIT A 
PRC 5464.1 



  



  



 
 
 
 

 



 


